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Note 6. Long-Term Debt (continued)

In April 2007, the County issued $35,865,000 in Consolidated Public Improvement Project and Refunding
Bonds, 2007 series, with an average interest rate of 4.0% and maturing in 2022. Proceeds of $28,100,000 are
designated to finance a new Worcester Career & Technology Center. In addition, the Sanitary District Bonds,
Series J, and the Consolidated Public Improvement Project and Refunding Bonds, 1996 Series, were refunded.
The Consolidated additional proceeds were placed in escrow for the purpose of generating resources for all
future debt service payments on $7,620,000 of general obligation bonds. As a result, the liability has been
removed. A net interest savings of $523,511 was achieved over the life of the bond.

The following is a summary of the County’s future annual debt service requirements on long-term obligations
(excluding capital lease obligations, which are reported separately):

Governmental Activities

Year Ending June 30, Principal Interest Total
2008 4,083,055$ 1,922,581$ 6,005,636$
2009 5,269,312 2,585,677 7,854,989
2010 5,487,191 2,341,067 7,828,258
2011 5,893,456 2,170,313 8,063,769
2012 8,749,726 1,921,997 10,671,723

2013-2017 23,598,436 6,007,708 29,606,144
2018-2022 15,034,624 2,112,271 17,146,895
2023-2027 2,449,871 98,000 2,547,871

Total 70,565,671$ 19,159,614$ 89,725,285$

Business-Type Activities

Year Ending June 30, Principal Interest Total
2008 11,332,767$ 476,407$ 11,809,174$
2009 1,800,737 497,311 2,298,048
2010 1,800,479 441,582 2,242,061
2011 1,806,842 385,726 2,192,568
2012 1,868,212 323,919 2,192,131

2013-2017 7,521,255 778,660 8,299,915
2018-2022 2,722,921 56,364 2,779,285
2023-2027 758,113 5,575 763,688

Total 29,611,326$ 2,965,544$ 32,576,870$

The County has entered into leases for the acquisition of various equipment, which transfer ownership at the end
of the lease. Accordingly, the present value of future minimum lease payments and the related assets have been
recorded in the appropriate fund.
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Note 6. Long-Term Debt (continued)

The assets acquired through capital leases are as follows:

Business-Type Activities

Equipment 4,006,888$
Less accumulated depreciation (1,032,513)

Total 2,974,375$

The following is a summary of the future minimum lease payments on the capital leases:

Business-Type Activities

Year Ending June 30,
2008 799,993$
2009 677,389
2010 617,101
2011 424,488
2012 209,898

2,728,869
Less amount representing interest (275,027)

Present value of future minimum lease payments 2,453,842$

Neither the County nor its component units are in violation of any debt agreement provisions.

Funds Used for Debt Service and Liquidation of Compensated Absences

Payments on bonds and notes payable that pertain to the County’s governmental activities are made by the debt
service fund via transfers from the general fund. Payments on bonds and notes payable that pertain to the
County’s business-type activities are made by the fund in which the liability exists. The compensated absences
liability attributable to the governmental activities will be liquidated by the County’s general fund. The
compensated absences liability attributable to business-type activities will be liquidated by the fund in which the
liability exists.

Under provisions of Article 41, Section 266A through 266I of the Annotated Code of Maryland, the County has
participated in Industrial Revenue Bonds for various projects within the County. Neither the bonds, nor the
interest thereon, constitute an indebtedness or contingent liability of the County and, accordingly, they are not
included in the governmental funds.










































































































































































